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Condensed Consolidated Income Statement

Millions of euro Notes 1st Quarter

2019 2018
Total revenue 5.a 20,891 18,946
Total costs 5.b 17,997 16,444
Net income/(expense) from commodity contracts measured at fair value 5.c 87 36
Operating income 2,981 2,538
Financial income 1,251 1,045
Financial expense 1,922 1,611
Net income/(expense) from hyperinflation 2 24 -
Total net financial income/(expense) 5.d (647) (566)
Share of income/(losses) of equity investments accounted for using the equity
method 5.e (63) 37
Income before taxes 2,271 2,009
Income taxes 5.f 621 481
Net income from continuing operations 1,650 1,528
Net income from discontinued operations -
m?‘ts:‘r;;::)sr;we for the period (shareholders of the Parent Company and non-controlling 1,650 1528
Attributable to shareholders of the Parent Company 1,256 1,169
Attributable to non-controlling interests 394 359
Basic earnings/(loss) per share attributable to shareholders of the Parent Company (euro) 0.12 0.11
Diluted earnings/(loss) per share attributable to shareholders of the Parent Company (euro) 0.12 0.11
Basic earnings/(loss) per share from continuing operations attributable to shareholders of 0.12 011
the Parent Company (euro) ’ ’
Diluted earnings/(loss) per share from continuing operations attributable to shareholders of 0.12 011

the Parent Company (euro)
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Statement of Consolidated Comprehensive Income

Millions of euro 1st Quarter

2019 2018
Net income for the period 1,650 1,528
Other comprehensive income recyclable to profit or loss (net of taxes)
Effective portion of change in the fair value of cash flow hedges 364 (306)
Change in fair value of hedging costs 28 161
Share of the other comprehensive income of equity investments accounted for using the equity method 1 2
Change in the fair value of financial assets at FVOCI 5
Change in translation reserve 461 (293)
Other comprehensive income/(loss) for the period 859 (436)
Comprehensive income/(loss) for the period 2,509 1,092
Attributable to:
- shareholders of the Parent Company 1,886 755
- non-controlling interests 623 337
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Condensed Consolidated Balance Sheet

Millions of euro

Notes  at Mar. 31, 2019 atDec. 31,
2018

ASSETS
Non-current assets
Property, plant and equipment and intangible assets 99,528 95,780
Goodwill 14,365 14,273
Equity investments accounted for using the equity method 2,052 2,099
Other non-current assets @ 16,966 16,697
Total non-current assets 6.a 132,911 128,849
Current assets
Inventories 2,814 2,818
Trade receivables 15,476 13,587
Cash and cash equivalents 8,471 6,630
Other current assets @ 13,502 12,852
Total current assets 6.b 40,263 35,887
Assets held for sale 6.c 722 688
TOTAL ASSETS 173,896 165,424
LIABILITIES AND SHAREHOLDERS’ EQUITY
Equity attributable to the shareholders of the Parent Company 6.d 33,613 31,720
Non-controlling interests 16,502 16,132
Total shareholders’ equity 50,115 47,852
Non-current liabilities
Long-term borrowings 50,928 48,983
Provisions and deferred tax liabilities 17,004 17,018
Other non-current liabilities 11,084 10,816
Total non-current liabilities 6.e 79,016 76,817
Current liabilities
Short-term borrowings and current portion of long-term borrowings 10,586 6,983
Trade payables 12,505 13,387
Other current liabilities 21,196 19,978
Total current liabilities 6.f 44,287 40,348
Liabilities held for sale 6.9 478 407
TOTAL LIABILITIES 123,781 117,572
TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY 173,896 165,424

(1) Of which long-term financial receivables and other securities at March 31, 2019 equal to €2,658 million (€2,912 million at
December 31, 2018) and €379 million (€360 million at December 31, 2018), respectively.

(2) Of which short-term portion of long-term financial receivables, short-term financial receivables and other securities at March 31,
2019 equal to €1,661 million (€1,552 million at December 31, 2018), €3,230 million (€3,418 million at December 31, 2018) and
€59 million (€63 million at December 31, 2018), respectively.
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Statement of Changes in Consolidated Shareholders’ Equity

Share capital and reserves attributable to the shareholders of the Parent Company

Reserve
from Reserve Reserve
translation from from Reserve from Reserve from Reserve Equity
of financial measurement measurement Reserve from Reserve from remeasurement disposal of from attributable
statements in of cash flow of costs of measurement of equity investments of net equity acquisitions Retained to the
Share currencies hedge hedging financial accounted liabilities/(assets) interests of non- earnings and shareholders Non- Total
Share premium Legal Other other financial financial instruments at for using of defined benefit without loss of  controlling loss carried of the Parent controlling shareholders’
Millions of euro capital reserve reserve reserves than euro instruments instruments FVOCI  the equity method plans control interests forward Company interests equity
At December 31, 2017 10,167 7,489 2,034 2,262 (2,614) (1,588) - (23) (5) (646) (2,398) (1,163) 21,280 34,795 17,366 52,161
Application of new accounting R : } } }
standards 348 (348) 3 (3,707) (3,704) (576) (4,280)
At January 1, 2018 restated 10,167 7,489 2,034 2,262 (2,614) (1,240) (348) (20) (5) (646) (2,398) (1,163) 17,573 31,091 16,790 47,881
Distribution of dividends - - - - - - - - (207) (207)
Transactions in non-controlling R } 3 3 } } } N 53 53
interests
Comprehensive income for the - ; . . (244) (333) 161 : 2 1,169 755 337 1,002
period
of which:
- other comprehensive - - - - (244) (333) 161 - 2 (414) (22) (436)
income/(loss)
- net incomel/(loss) for the period - - - - - - - - 1,169 1,169 359 1,528
At March 31, 2018 10,167 7,489 2,034 2,262 (2,858) (1,573) (187) (20) 3) (646) (2,398) (1,163) 18,742 31,846 16,973 48,81¢
At January 1, 2019 10,167 7,489 2,034 2,262 (3,317) (1,745) (258) 16 (63) (714) (2,381) (1,623) 19,853 31,720 16,132 47,852
Distribution of dividends - - - - - - - - - (195) (195)
Monetary revaluation - - - - - - - - 26 26 45 71
Transactions in non-controlling
interests - - - - (81) - - - 4) - 67 1) (19) (103) (122)
Comprehensive income for the : : : : 248 345 30 5 2 1,256 1,886 623 2,509
period
of which:
- other comprehensive - - - - 248 345 30 5 2 630 229 859
income/(loss)
- net income/(loss) for the period - - - - - - - - 1,256 1,256 394 1,650
At March 31, 2019 10,167 7,489 2,034 2,262 (3,150) (1,400) (228) 21 (61) (718) (2,381) (1,556) 21,134 33,613 16,502 50,11¢
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Condensed Consolidated Statement of Cash Flows

Millions of euro 1st Quarter
2019 2018
Income before taxes 2,271 2,009

Adjustments for:

Net impairment/(reversals) of trade receivables and other receivables 144 -
Depreciation, amortization and impairment losses 1,423 1,499
Financial (income)/expense 647 566
Net income from equity investments accounted for using equity method 63 37)

Changes in net current assets:

- inventories 15 122
- trade receivables (1,974) (484)
- trade payables (912) (1,984)
- other contract assets/liabilities 172 -
- other assets and liabilities 1,461 815
Interest and other financial expense and income paid and received (467) (445)
Other changes (465) (163)
Cash flows from operating activities (A) 2,378 1,898
Investments in property, plant and equipment, intangible assets and non-current contract assets (1,872) (1,379)
Investments in entities (or business units) less cash and cash equivalents acquired (223) -
Disposals of entities (or business units) less cash and cash equivalents sold 166 28
(Increase)/Decrease in other investing activities 5 (13)
Cash flows from (investing)/disinvesting activities (B) (1,924) (1,364)
New issues of long-term financial debt 1,945 3,132
Repayments and other changes in net financial debt 1,182 (4,240)
Receipts/(Outlays) for transactions in non-controlling interests (10) -
Dividends and interim dividends paid (1,757) (1,390)
Cash flows from financing activities (C) 1,360 (2,498)
Impact of exchange rate fluctuations on cash and cash equivalents (D) 35 (43)
Increase/(Decrease) in cash and cash equivalents (A+B+C+D) 1,849 (2,007)
Cash and cash equivalents and short-term securities at the beginning of the period © 6,713 7,121
Cash and cash equivalents and short-term securities at the end of the period @ 8,562 5,114

(1) Of which cash and cash equivalents equal to €6,630 million at January 1, 2019 (€7,021 million at January 1, 2018), short-term
securities equal to €63 million at January 1, 2019 (€69 million at January 1, 2018) and cash and cash equivalents pertaining to
“Assets held for sale” equal to €21 million at January 1, 2019 (€31 million at January 1, 2018).

(2) Of which cash and cash equivalents equal to €8,471 million at March 31, 2019 (€4,984 million at March 31, 2018), short-term
securities equal to €59 million at March 31, 2019 (€58 million at March 31, 2018) and cash and cash equivalents pertaining to
“Assets held for sale” equal to €32 million at March 31, 2019 (€72 million at January 1, 2018).
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Notes to the condensed consolidated quarterly financial statements at
March 31, 2019

1. Accounting policies and measurement criteria

The accounting standards adopted, the recognition and measurement criteria and the consolidation
criteria and methods used for the condensed consolidated financial statements at March 31, 2019 are
the same as those adopted for the consolidated financial statements at December 31, 2018. Please see
those financial statements for more information. In addition, since January 1, 2019, the following
standards, interpretations and amendments of existing standards have become applicable to the Enel
Group.

> “IFRS 16 — Leases”, issued on January 2016, replaces IAS 17, “IFRIC 4 — Determining whether an
Arrangement contains a Lease”, “SIC 15 — Operating Leases —Incentives” and “SIC 27 — Evaluating
the Substance of Transactions Involving the Legal Form of a Lease”. With Regulation (EU) no.
2017/1986 issued on October 31, 2017, the European Commission endorsed IFRS 16 — Leases.
IFRS 16 sets out the principles for the recognition, measurement, presentation and disclosure of
leases and requires lessees to account for all leases under a single on-balance sheet model similar
to the accounting for finance leases under IAS 17.
At the commencement date of a lease, a lessee will recognize a liability to make lease payments (i.e.,
the lease liability) and an asset representing the right to use the underlying asset during the lease
term (i.e., the right-of-use asset). Lessees will be required to separately recognize the interest
expense on the lease liability and the depreciation expense on the right-of-use asset.
Lessees will be also required to remeasure the lease liability upon the occurrence of certain events
(e.g., a change in the lease term, a change in future lease payments resulting from a change in an
index or rate used to determine those payments). The lessee will generally recognize the amount of
the remeasurements of the lease liability as an adjustment to the right-of-use asset.
Lessor accounting under IFRS 16 is substantially unchanged from today’s accounting under IAS 17.
Lessors will continue to classify all leases using the same classification principle as in IAS 17 and
distinguish between two types of leases: operating and finance leases.
The standard includes two recognition exemptions for lessees — leases of ‘low-value’ assets (e.g.,
personal computers) and short-term leases (i.e., leases with a term of 12 months or less). On initial
application, the Group elected to exercise those exclusions, whose value — including at first-time
application — was estimated to be not material. For example, the Group has leases for certain office
equipment (i.e., personal computers, printing and photocopying machines) that are considered of low
value.

The new accounting standard substantially impacts all Group entities holding lease contracts. The
main cases are represented by the lease of land and buildings, cars and other means of
transportation and other technical machinery.

The complexity of the assessment of the lease contracts and their long-term expiration date required
considerable professional judgement at first-time adoption of the new accounting standard.
For the transition of the new accounting standard, the Group elected to use the following practical
expedients:
— to apply the standard to contracts that were previously identified as leases applying IAS 17 and
IFRIC 4;
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— to use the modified retrospective approach, under which the Group recognized the cumulative
effect of adopting IFRS 16 as an adjustment to the opening balance of retained earnings at 1
January 2019, with no restatement of comparative information;

— to measure the lease liability at the present value of the remaining lease payments. The
discount rate was represented by the incremental borrowing rate of the Enel Group entity
concerned as of January 1, 2019;

— torecognize a right-of-use asset at the date of initial application for an amount equal to the
lease liability, adjusted by the amount of any prepaid or accrued lease payments relating to that
lease recognized in the balance sheet immediately before the date of initial application;

— torely on its assessment of whether right-of-use assets are recoverable at January 1, 2019 on
the basis of the assessment of whether the leases are onerous in accordance with 1AS 37.

> “Amendments to IAS 19 — Plan Amendment, Curtailment or Settlement”, issued in February 2018.
The amendments require entities to use the updated actuarial assumptions to determine current
service cost and net interest for the remainder of the annual reporting period after a plan amendment,
curtailment or settlement. The amendments also (i) clarify how the requirements for accounting for a
plan amendment, curtailment or settlement affect the asset ceiling requirements and (ii) do not
address the accounting for “significant market fluctuations” in the absence of a plan amendment,

curtailment or settlement.

> “Amendments to IAS 28 — Long-term interests in associates and joint ventures”, issued in October
2017; the amendments clarify that an entity must apply “IFRS 9 — Financial instruments” to non-
current interests in associates and joint ventures to which the equity method is not applied.

> “Annual improvements to IFRSs 2015-2017 cycle”, issued in December 2017; the document
contains formal modifications and clarifications of existing standards. More specifically, the following
standards were amended:
“IFRS 3 — Business combinations”; the amendments clarify that when a joint operator obtains
control of a business that is a joint operation, it shall remeasure its previously held interest in the
joint operation at fair value at the acquisition date;

— “IFRS 11 - Joint arrangements”; the amendments clarify that a party that participates in, but
does not have joint control of, a joint operation and obtains joint control of the joint operation that
constitutes a business as defined in IFRS 3 is not required to remeasure previously held
interests in the joint operation;

—  “IAS 12 — Income taxes”; the amendments clarify that an entity shall recognize the incometax
consequences of dividends (as defined in IFRS 9) when it recognizes a liability to pay a dividend
in profit or loss, other comprehensive income or equity in accordance with where the entity
originally recognized the transactions that generated distributable profits;

—  “IAS 23 — Borrowing costs”; the amendments clarify that an entity shall include borrowings made
specifically for the purpose of obtaining a qualifying asset outstanding when the asset is ready
for its intended use or sale in the generic borrowings of the entity.

> IFRIC 23 — Uncertainty over Income Tax Treatments”, issued in June 2017; the interpretation clarifies
how to apply the recognition and measurement requirements in IAS 12 when there is uncertainty over
income tax treatments. The uncertainty over income tax treatments may affect both current and
deferred tax.
The interpretation proposes that an entity should recognize a tax liability or asset under uncertainty
when it is probable that the taxation authority will accept or not a given tax treatment assuming that
the taxation authority will examine amounts it has a right to examine and have full knowledge of all
related information. The interpretation also requires an entity to reassess any judgments and
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estimates made if a change in facts and circumstances might change an entity’s conclusions about
the acceptability of a tax treatment or the entity’s estimate of the effect of uncertainty, or both.

Seasonality

The turnover and performance of the Group could be impacted, albeit slightly, by developments in
weather conditions. More specifically, in warmer periods of the year, gas sales decline, while during
periods in which factories are closed for holidays, electricity sales decline. In view of the impact these
variations have on performance, which are generally negligible, and the fact that the Group operates in
both the globe’s northern and southern hemispheres, no additional disclosure (as required under IAS
34.21) for developments in the 12 months ended March 31, 2019 is provided.
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With effect from January 1, 2019, the new “IFRS 16 — Leases” endorsed by the European Commission
with Regulation (EU) no. 2017/1986 of October 31, 2017 was applied for the first time.
On first-time adoption, the Group adopted the modified retroactive approach provided for in the standard

itself, which led to the restatement of a number of balance sheet items as at January 1, 2019.

Specifically, the Group recognized a lease liability (with a negative impact on net financial debt of €1,356

million) and an asset represented by the right to use the underlying asset. For more details, see note 1

above.

The following table reports the changes to the consolidated balance sheet as at January 1, 2019

connected with the application of the new IFRS 16:

Condensed consolidated balance sheet

Millions of euro

at Dec. 31, 2018

IFRS 16 effect atJan. 1, 2019

ASSETS

Non-current assets

Property, plant and equipment and intangible assets 95,780 1,356 97,136
Goodwill 14,273 14,273
Equity investments accounted for using the equity method 2,099 2,099
Other non-current assets 16,697 16,697
Total non-current assets 128,849 1,356 130,205
Current assets

Inventories 2,818 2,818
Trade receivables 13,587 13,587
Cash and cash equivalents 6,630 6,630
Other current assets 12,852 12,852
Total current assets 35,887 - 35,887
Assets held for sale 688 2 690
TOTAL ASSETS 165,424 1,358 166,782
LIABILITIES AND SHAREHOLDERS’ EQUITY

Equity attributable to the shareholders of the Parent Company 31,720 31,720
Total shareholders’ equity 47,852 - 47,852
Non-current liabilities

Long-term borrowings 48,983 1,296 50,279
Provisions and deferred tax liabilities 17,018 17,018
Other non-current liabilities 10,816 10,816
Total non-current liabilities 76,817 1,296 78,113
Current liabilities

Short-term borrowings and current portion of long-term borrowings 6,983 60 7,043
Trade payables 13,387 13,387
Other current liabilities 19,978 19,978
Total current liabilities 40,348 60 40,408
Liabilities held for sale 407 2 409
TOTAL LIABILITIES 117,572 1,358 118,930
TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY 165,424 1,358 166,782
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The following table reports the impact of the application of IFRS 16 on the income statement for the 1st
Quarter of 2019:

Millions of euro 1st Quarter of 2019

IFRS 16 effect

Total costs ¥ (5)
Operating income 5
Financial expense 12
Income before taxes )]
Income taxes @ 2
Net income for the period (shareholders of the Parent Company and non-controlling ©)
interests)

(3) The figure reflects a decrease in costs for services, leases and rentals of €61 million and an increase in depreciation of €56
million.
(4) Taxrate of 27.0% applied.

Argentina — hyperinflationary economy: impact of the application of IAS 29

As from July 1, 2018, the Argentine economy has been considered hyperinflationary based on the
criteria established by “IAS 29 - Financial reporting in hyperinflationary economies”. This designation is
determined following an assessment of a series of qualitative and quantitative circumstances, including
the presence of a cumulative inflation rate of more than 100% over the previous three years.

For the purposes of preparing the condensed consolidated financial statements and in accordance with
IAS 29, certain items of the balance sheets of the investees in Argentina have been remeasured by
applying the general consumer price index to historical data in order to reflect changes in the purchasing
power of the Argentine peso at the reporting date for those companies.

Bearing in mind that the Enel Group acquired control of the Argentine companies on June 25, 2009, the
remeasurement of the non-monetary balance-sheet figures was conducted by applying the inflation
indices starting from that date. In addition to already being reflected in the opening balance sheet, the
accounting effects of that adjustment incorporate changes during the period. Specifically, the effect of the
remeasurement of non-monetary assets and liabilities and equity, as well as the components of the
income statement recognized in the 1st Quarter of 2019 was recognized in a specific line of the income
statement under financial income and expense. The associated tax effect was recognized in taxes for the
period.

In order to also take account of the impact of hyperinflation on the exchange rate of the local currency,
the income statement balances expressed in the hyperinflationary currency have been translated into the
Group’s presentation currency (euro) applying, in accordance with IAS 21, the closing exchange rate

rather than the average rate for the period in order to adjust these amounts to current values.

The cumulative changes in the general price indices at December 31, 2018 and March 31, 2019 are
shown in the following table:

Periods Cumulative change in general consumer price index
From July 1, 2009 to December 31, 2018 346.30%
From January 1, 2019 to March 31, 2019 9.85%

In 2019, the application of IAS 29 led to the recognition of net financial income (gross of tax) of €24
million.

The following tables report the effects of IAS 29 on the balance sheet at March 31, 2019, as well as the
impact of hyperinflation on the main income statement items for the 1st Quarter of 2019, differentiating
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between that concerning the revaluation on the basis of the general consumer price index and that due

to the application of the closing exchange rate rather than the average exchange rate for the period in

accordance with the provisions of IAS 21 for hyperinflationary economies.

Cumulative hyperinflation Hyperinflation Exchange  Cumulative hyperinflation
effect at Dec. 31, 2018 effect for the period differences effect at Mar. 31, 2019
TOTAL ASSETS 765 108 (103; 770
TOTAL LIABILITIES 197 28 (27, 198
SHAREHOLDERS’ EQUITY 568 got) (76) 572
(1) The figure includes net income for the 1st Quarter of 2019, equal to €9 million.
IAS 20 effect  AS21  Total
effect effect
Revenue 13 (38) (25)
Costs 180 35@ (17
Operating income ©)] (3) (8)
Net financial income/(expense) (1) 7 6
Net income/(expense) from hyperinflation 24 24
Income before taxes 18 4 22
Income taxes 9 3) 6
Net income for the year (shareholders of the Parent Company and non-controlling interests) 9 7 16
Attributable to shareholders of the Parent Company 6 4 10
Attributable to non-controlling interests 3 3 6

(1) Includes impact on depreciation, amortization and impairment losses of €8 million.
(2) Includes impact on depreciation, amortization and impairment losses of €(3) million.

3. Main changes in the scope of consolidation

2018

> Disposal, on March 12, 2018, of 86.4% of Erdwarme Oberland GmbH, a company developing

geothermal plants headquartered in Germany. The total transaction price was €0.9 million, with a

realized capital gain of €1 million.

2019

> Disposal, on March 1, 2019, of 100% of Mercure Srl, a company to which the business unit

consisting of the Mercure biomass plant and the related legal relationships had been previously

transferred. As envisaged in the preliminary contract agreed on May 30, 2018, the company was

sold for a provisional €162 million, corresponding to the valuation of the business unit at the

reference date of January 1, 2018. This amount will be subject to subsequent adjustment on the

basis of certain specified variables;

> acquisition, on March 14, 2019, by Enel Green Power SpA, acting through its US renewables

subsidiary Enel Green Power North America (“EGPNA”), of 100% of seven operating renewable

generation plants from Enel Green Power North America Renewable Energy Partners (“EGPNA

REP”), a joint venture 50% owned by EGPNA and 50% by General Electric Capital’'s Energy

Financial Services;

> acquisition, on March 27, 2019, by Enel Green Power SpA, acting through its US renewables

subsidiary EGPNA, of Tradewind Energy, a renewable energy project development company based
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in Lenexa, Kansas. Enel Green Power has incorporated the entire Tradewind development platform,

which includes 13 GW of wind, solar and storage projects located in the United States.

Other changes

In addition to the above changes in the scope of consolidation, recent developments include the

following transactions, which although they do not represent transactions involving the acquisition or loss

of control gave rise to a change in the interest held by the Group in the investees:

>  Enel SpA increased its interest in Enel Américas by 2.14% during the quarter, in accordance with
the provisions of the two Share Swap contracts agreed with a financial institution, raising its total
stake to 56.37%.

Acquisition of geothermal, solar and wind plants from Enel Green Power North America
Renewable Energy Partners

On March 14, 2019, by Enel Green Power SpA, acting through its US subsidiary Enel Green Power
North America (EGPNA), acquired 100% of seven operating renewable generation plants with a total
capacity of 650 GW from Enel Green Power North America Renewable Energy Partners (EGPNA REP),
a joint venture 50% owned by EGPNA and 50% by General Electric Capital’s Energy Financial Services.
The acquisition involved a cash outflow of €225 million, of which $198 million for the equity acquired and
$27 million to settle directly with the counterparty a number of creditor items it had in respect of the
companies acquired..

The plants included in the transaction, all of which are operated by EGPNA, are: Cove Fort, Salt Wells,
Stillwater, Cimarron Bend, Lindahl, Sheldon Springs.

The company has engaged independent experts to measure the fair value of the net assets acquired and
the associated allocation of the purchase price. To date, the accounting effects of the transaction have
led to the provisional recognition of negative goodwill of €106 million.

The companies acquired contributed €11 million in revenue and €3 million in operating income to results
for the 1st Quarter of 2019.

Acquisition of Tradewind Energy

On March 27, 2019, Enel Green Power acquired Tradewind Energy, a renewables project development
company with 13 GW of wind, solar and storage projects located in the United States. On the basis of
the agreement, Savion, a 100% subsidiary of Tradewind, will be sold to the Green Investment Group,
part of the Australian multinational Macquarie, which has a 6 GW development platform of solar and
storage projects.

The agreement with Macquarie is expected to be finalized mid-year and is currently awaiting regulatory
approval.
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The following table reports the provisional fair values of the net assets acquired:

Determination of goodwill

Millions of euro

Amount recognized
at March 27, 2019

Property, plant and equipment 7
Intangible assets 2
Deferred tax assets 1
Other non-current assets 31
Trade receivables 3
Cash and cash equivalents 4
Borrowings (87)
Other non-current liabilities (54)
Trade payables 6)
Other current liabilities ?3)
Net assets acquired (90)
Cost of the acquisition 6
(of which paid in cash) 6
Goodwill %
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4. Segment information

The representation of performance and the financial position by business area presented here is based

on the approach used by management in monitoring Group performance for the two periods under

review.

For more information on developments in performance and financial position during the period, please

see the appropriate section of this Interim Financial Report.

Performance by segment

1st Quarter of 2019®

Europe and ) Other
North and Africa, L
- . South Euro- - 1 eliminations
Millions of euro Italy Iberia America Mediterranean Centrgl Asia arjd and Total
. America Oceania .
Affairs adjustments
Revenue from third parties 10,611 5,035 4,199 636 358 38 14 20,891
Rfavenue from transactions 193 10 56 2 1 ) (262)
with other segments
Total revenue 10,804 5,045 4,255 638 359 38 (248) 20,891
Total costs 8,907 4,099 2,933 532 126 22 (189) 16,430
Net income/(expense) from
commodity contracts measured 119 (38) 1) 7 - - 87
at fair value
Depreciation and amortization 482 437 359 50 80 10 7 1,425
Impairment losses 73 88 46 5 - - 212
Reversals of impairment losses ) (65) ?3) - - (70)
Operating income 1,463 448 916 54 160 6 (66) 2,981
Capital expenditure 555 375 439(2) 104 294 81 23 1,871

(1) Segment revenue includes both revenue from third parties and revenue flows between the segments. An analogous approach was
taken for other income and costs for the period.
(2) Does not include €1 million regarding units classified as “held for sale”.

1st Quarter of 2018M

Europe and North Africa Other,
- . South Euro- and . ' eliminations
Millions of euro Italy Iberia - . Asia and Total
America Mediterranean Central Oceania and
Affairs ~ America adjustments
Revenue from third parties 9,926 5,082 3,084 581 234 24 15 18,946
Revenue from transactions
with other segments 183 10 2 2l (216) )
Total revenue 10,109 5,092 3,086 602 234 24 (201) 18,946
Total costs 8,211 4,224 2,073 475 115 11 (164) 14,945
Net income/(expense) from
commodity contracts measured 45 ) (1) (1) 2 - 36
at fair value
Depreciation and amortization 458 402 284 49 62 11 7 1,273
Impairment losses 177 78 20 11 3 - 289
Reversals of impairment losses - (55) ) 1) - (63)
Operating income 1,308 434 708 73 59 - (44) 2,538
Capital expenditure 408 181 321 36(2) 262(3) 1 20 1,229

(1) Segment revenue includes both revenue from third parties and revenue flows between the segments. An analogous approach was
taken for other income and costs for the period.

(2) Does not include €14 million regarding units classified as “held for sale”.

(3) Does not include €136 million regarding units classified as “held for sale”.
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Financial position by segment

At March 31, 2019

Europe and . Other,
South Euro- North and Africa, eliminations
Millions of euro ltaly Iberia ) ' Central Asia and Total
America Mediterranean . - and
N America Oceania .
Affairs adjustments
Property, plant and 26,920 23,890 18,127 3,39( 7,389 915 72 80,702
equipment
Intangible assets 1,825 15,833 14,195 771 881 124 75 33,704
Trade receivables 9,134 2,283 4,220 417 215 41 (804) 15,501
Other 3,295 1,773 2,011 178 382 46 (75) 7,607
Operating assets 41,1740) 43,779 38,553(2) 4,74¢ 8,867(4) 1,126 (732) 137,515
Trade payables 7,192 2,000 3,162 350 578 98 (874) 12,506
Sundry provisions 2,518 3,492 2,677 104 65 23 512 9,391
Other 10,660 4,517 3,251 650 1,231 87 150 20,546
Operating liabilities 20,370 10,009 9,090(3) 1,104 1,874 208 (212) 42,443
(1) Of which €4 million regarding units classified as “held for sale”.
(2) Of which €672 million regarding units classified as “held for sale”.
(3) Of which €21 million regarding units classified as “held forsale”.
(4) Of which €13 million regarding units classified as “held forsale”.
At December 31, 2018
Europe and : Other,
) South PEilo:  North and Africa,  eliminations
Millions of euro Italy Iberia ) ) Central Asia an Total
America Medlterranegn America Oceania . and
Affairs adjustments
Property, plant and 26,295 23,750 17,387 3,218 5,745 784 64 77,243
equipment
Intangible assets 1,822 15,857 13,932 781 750 106 67 33,315
Trade receivables 7,885 2,162 3,766 379 276 33 (890) 13,611
Other 2,979 1,796 1,724 165 348 35 (208) 6,839
Operating assets 38,981(1) 435565  36,809(2) 4,543 7,119 958 (967) 131,008
Trade payables 7,385 2,658 3,074 391 802 90 (1,011) 13,389
Sundry provisions 2,504 3,637 2,956 90 56 22 516 9,681
Other 9,754 5,375 2,879 641 919 84 683 20,335
Operating liabilities 19,643 11,570 8,909(3) 1,122 1,777 196 188 43,405

(1) Of which €4 million regarding units classified as “held forsale”.
(2) Of which €663 million regarding units classified as “held for sale”.
(3) Of which €22 million regarding units classified as “held for sale”.
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The following table reconciles segment assets and liabilities and the consolidated figures.

Millions of euro

at Mar. 31, 2019 at Dec. 31, 2018
Total assets 173,896 165,424
Equity investments accounted for using the equity method 2,052 2,099
Other non-current financial assets 6,973 6,774
Long-term tax receivables included in “Other non-current assets” 221 231
Current financial assets 8,876 9,074
Cash and cash equivalents 8,471 6,630
Deferred tax assets 8,334 8,305
Tax receivables 1,421 1,282
Financial and tax assets of “Assets held for sale” 33 21
Segment assets 137,515 131,008
Total liabilities 123,781 117,572
Long-term borrowings 50,928 48,983
Non-current financial liabilities 2,496 2,609
Short-term borrowings 6,226 3,616
Current portion of long-term borrowings 4,360 3,367
Current financial liabilities 4,683 5,131
Deferred tax liabilities 8,942 8,650
Income tax payable 657 333
Other tax payables 2,589 1,093
Financial and tax liabilities of “Liabilities held for sale” 457 385
Segment liabilities 42,443 43,405
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Revenue

5.a Revenue — €20,8971 million

Millions of euro 1st Quarter
2019 2018 Change

Sale of electricity 11,56C 10,241 1,319 12.9%
Transport of electricity 2,572 2,482 90 3.6%
Fees from network operators 228 242 (14) -5.8%
Transfers from institutional market operators 354 379 (25) -6.6%
Sale of gas 1,68€ 1,641 45 2.7%
Transport of gas 267 260 7 2.7%
Other revenue and income 4,224 3,701 523 14.1%
Total 20,891 18,946 1,945 10.3%

In the 1st Quarter of 2019 revenue from the sale of electricity amounted to €11,560 million, an increase

of €1,319 million on the same period of the previous year. It includes revenue from the sale of electricity

to end users in the amount of €8,738 million (€7,848 million in the 1st Quarter of 2018), revenue from

wholesale transactions in electricity in the amount of €2,007 million (€1,877 million in the 1st Quarter of

2018) and revenue from electricity trading in the amount of €815 million (€516 million in the 1st Quarter

of 2018). The increase in revenue from sales essentially reflects:

> anincrease of €890 million in revenue from the sale of electricity to end users, of which sales onthe
regulated market amounted to €558 million and those on the free market totaled €332 million. The
increase in revenue from sales on the regulated market essentially reflected developments in South
America, especially Enel Distribuicdo Sdo Paulo, which was acquired with effect from June 6, 2018,
partly offset by a decline in sales by Italian, Spanish and Romanian companies. The rise in sales on
the free market mainly reflects an increase in business-to-consumer sales in ltaly as well as an
increase in sales in South America and Romania;

> anincrease of €130 million in revenue from wholesale transactions, above all in Iberia and South
America, essentially reflecting an increase in sales on electricity exchanges;

> anincrease of €299 million in revenue from electricity trading, essentially due to an increase in
volumes traded, especially on international markets.

These positive factors were partly offset by adverse exchange rate developments, especially in South

America.

Revenue from the transport of electricity in the 1st Quarter of 2019 amounted to €2,572 million, an

increase of €90 million on the same period of the previous year. The figure includes revenue from the

transport of electricity to end users on the regulated market in the amount of €678 million (€727 million in

the 1st Quarter of 2018) and the free market in the amount of €1,894 million (€1,755 million in the 1st

Quarter of 2018). That increase was mainly due to:

> anincrease in revenue from the transport of electricity in Italy, which at the same time posted an
increase in volumes transported on the free market and a decrease in volumes on the regulated
market as a result of the shift of customers from the regulated to the free market;

> anincrease in revenue from the transport of electricity on the regulated market in South America as
a result of the change in the scope of consolidation with the acquisition of Enel Distribuicdo Sao
Paulo in June 2018.
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Fees from network operators in the 1st Quarter of 2019 amounted to €228 million, a decrease of €14

million on the same period of the previous year, attributable to the Spanish and Italian companies.

In the 1st Quarter of 2019, revenue from transfers from institutional market operators amounted to
€354 million, a decline of €25 million compared with the same period of 2018. That revenue includes
offsetting payments received by the Spanish companies for the cost of generation in the extra-peninsular
area (€272 million) and transfers received in Italy for electricity generated with renewable sources (€82
million). The change in revenue is entirely attributable to a reduction in transfers received in Italy for
electricity generated with renewable sources.

Revenue from the sale of gas amounted to €1,686 million in the 1st Quarter of 2019, an increase of €45
million, mainly attributable to Italian and Romanian companies, partly offset by a decline in the revenue
posted by the Spanish companies.

Revenue from the transport of gas in the 1st Quarter of 2019 amounted to €267 million, an increase of
€7 million on the same period of 2018.

Other revenue and income in the 1st Quarter of 2019 came to €4,224 million (€3,701 million in the 1st

Quarter of 2018), an increase of €523 million (+14.1%). The increase essentially reflected the following

developments:

> anincrease of €213 million in revenue from the sale of fuels, especially natural gas (€215 million)in
Italy due to an increase in volumes handled;

> the recognition of a gain of €108 million for the sale on March 1, 2019 of the interest in the
subsidiary Mercure Srl as part of the disposal of the business unit connected with the Mercure plant;

> the acquisition by Enel Green Power North America (“EGPNA”) of 100% of seven operational plants
from EGPNA REP, an equally held joint venture of EGPNA and General Electric Capital’s Energy
Financial Services, which led to the recognition of negative goodwill of €106 million, determined
provisionally pending completion of the purchase price allocation process by independent experts;

> anincrease of €53 million in revenue in respect of construction contracts, mainly attributable to
South America as a result of the acquisition of Enel Distribui¢do S&o Paulo, which took effect as
from June 6, 2018;

> anincrease of €47 million in revenue for the sale of goods as part of value-added services, primarily
those of the Enel X Business Line;

> anincrease of €180 million in reimbursements from customers, mainly in respect of Enel Generacion
Chile, which recognized penalties of €160 million for the early termination by a major industrial
customer of a long-term electricity supply contract;

> anincrease of €14 million in fees for connection to the electricity grid, essentially in Italy.

These factors were partly offset by:

> the effect of the recognition in 2018 of income of €128 million received under the agreement
reached by e-distribuzione with F2i and 2i Rete Gas for the early all-inclusive settlement of the earn-
out granted in the sale of the interest in Enel Rete Gas;

> areduction of €70 million in transfers for energy efficiency certificates due to a decrease in the
volume of certificates purchased in the period and a reduction in the unit transfer compared with the
same period of 2018.
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Costs

5.b Costs - €77,997 million

Millions of euro 1st Quarter
2019 2018 Change

Electricity purchases 5,518 4,377 1,142 26.1%
Consumption of fuel for electricity generation 1,13C 1,111 19 1.7%
Fuel for trading and gas for sale to end users 3,928 3,619 309 8.5%
Materials 342 326 16 4.9%
Personnel 1,174 1,091 83 7.6%
Services, leases and rentals 4,107 4,005 102 2.5%
Depreciation, amortization and impairment losses 1,567 1,499 68 4.5%
Charges for environmental certificates 327 317 10 3.2%
Other operating expenses 3717 483 (106) -21.9%
Capitalized costs (474) (384) (90) -23.4%
Total 17,997 16,444 1,553 9.4%

Costs for electricity purchases in the 1st Quarter of 2019 amounted to €5,519 million, an increase of
€1,412 million (+26.1%). These costs included purchases under domestic bilateral contracts of €2,376
million (€2,749 million in the 1st Quarter of 2018), purchases of electricity on electricity exchanges of
€2,233 million (€1,587 million in the 1st Quarter of 2018), purchases of electricity as part of dispatching
and imbalancing services of €63 million (€70 million in the 1st Quarter of 2018), purchases on
international markets of €46 million (€389 million in the 1st Quarter of 2018) and other sundry purchases
on the local market of €44 million (€429 million in the 1st Quarter of 2018). The increase essentially
reflected:
> anincrease in costs for purchases on the Power Exchange (€646 million), in particular in generation
in Italy and the distribution companies in Brazil, partly reflecting the acquisition of Enel Distribui¢céo
Séao Paulo in 2018;
> adecrease in purchases under bilateral contracts, mainly attributable to Enel Global Trading.

Costs for the consumption of fuel for electricity generation in the 1st Quarter of 2019 amounted to
€1,130 million, an increase of €19 million (+1.7%) on the year-earlier period. The rise mainly reflected an
increase in the unit costs of fuel, especially in Russia.

Costs for the purchase of fuel for trading and gas for sale to end users in the 1st Quarter of 2019
amounted to €3,928 million, an increase of €309 million (+8.5%) on the 1st Quarter of 2018. The change
mainly reflects an increase in average purchase costs of gas for sale to end users, only partly offset by a
decrease in the purchase cost of gas for trading.

Costs for materials the 1st Quarter of 2019 amounted to €342 million, an increase of €16 million (+4.9%)
compared with the same period of the previous year.

Personnel costs in the 1st Quarter of 2019 amounted to €1,174 million, an increase of €83 million
(+7.6%) compared with the same period of the previous year. The change mainly reflected an increase in
costs due to the change in the scope of consolidation with the acquisition of Enel Distribuicdo Sao Paulo

(€57 million) in June 2018 and an increase of €32 million in costs for termination incentives in Spain.
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The Enel Group workforce at March 31, 2019 numbered 68,907, of whom 38,778 abroad. The Group
workforce decreased in the 1st Quarter of 2019, reflecting the negative impact of the balance between
new hires and terminations in the period (-476), attributable in particular to termination incentive
programs in Italy and Brazil.

The changes in the scope of consolidation regard the acquisition of Tradewind in the United States and
the disposal of the Mercure plant in Italy.

The overall change compared with December 31, 2018 breaks down as follows:

Balance at December 31, 2018 69,272
Hirings 798
Terminations (1,274)
Change in the scope of consolidation 111
Balance at March 31, 2019 68,907

Costs for services, leases and rentals in the 1st Quarter of 2019 amounted to €4,107 million, an

increase of €102 million (+2.5%) compared with the same period of the previous year. The rise reflects:

> anincrease in costs connected with the ancillary activities of the Enel X Business Line, especiallyin
Brazil and the United States, and construction activities in Mexico connected with the renewables
plants sold last year as well as increased costs as a result of the change in the scope of
consolidation with the acquisition of Enel Distribuicdo S&o Paulo in June 2018;

> the application of IFRS 16, which reduced costs for leases and rentals by €61 million.

Depreciation, amortization and impairment losses in the first three months of 2019 totaled €1,567
million, an increase of €68 million (+4.5%) on the €1,499 million registered in the year-earlier period. Of
the total, €56 million is attributable to the application of IFRS 16, which calls for the recognition of
depreciation of right-of-use assets that as from January 1, 2019 must be recognized as leased property,
plant and equipment and depreciated over the term of the associated leases.

Charges for environmental certificates in the 1st Quarter of 2019 amounted to €327 million, up €10
million on the corresponding period of 2018.

Other operating expenses in the 1st Quarter of 2019 amounted to €377 million, a decrease of €106
million (-21.9%) on the same period of 2018. More specifically, the reduction reflects a decrease in
taxation associated with electricity generation and a reduction in charges for rate relief granted to low
income customers (Bono Social) in Spain.

In the 1st Quarter of 2019, capitalized costs amounted to €474 million, an increase of €90 million
(+23.4%) as a result of an increase in capitalized costs in Italy, Zambia and South America.

5.c Net income/(expense) from commodity contracts measured at fair value - €87 million

Net income from commodity contracts measured at fair value amounted to €87 million in the 1st
Quarter of 2019, compared with net income of €36 million in the same period of 2018. More specifically,
net income in the 1st Quarter of 2019 essentially reflected net unrealized income from the fair value
measurement of derivatives positions open at the end of the period totaling €37 million (net income of
€29 million in the 1st Quarter of 2018) and net realized income on settled contracts of €50 million (net
income of €7 million in the 1st Quarter of 2018).
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5.d Net financial income/(expense) - €647 million

Net financial expense in the 1st Quarter of 2019 amounted to €647 million, compared with €566 million

in the same period of the previous year, an increase of €81 million.

More specifically, financial income in the 1st Quarter of 2019 amounted to €1,251 million, an increase of

€206 million on the year-earlier period (€1,045 million). The change largely reflects:

> an increase of €220 million in income from financial derivatives, mainly derivatives hedging exchange
rate risk on borrowings denominated in foreign currencies;

> an increase of €34 million in interest income on financial receivables, mainly attributable to Enel
Finance International.

These factors were partly offset by a decrease of €52 million in exchange rate gains, essentially

reflecting exchange rate developments associated with borrowings in foreign currencies, mainly

accounted for by Enel Finance International and Enel SpA, partly offset by the companies in South

America.

Financial expense in the 1st Quarter of 2019 amounted to €1,922 million, an increase of €311 million on

the same period of 2018 (€1,611 million). The rise mainly reflected:

> anincrease of €443 million in exchange rate losses, mainly accounted for by Enel Finance
International and Enel SpA;

> anincrease of €61 million in interest expense, mainly connected with an increase of €41 million in
interest on bonds, mainly related to Enel Finance International, Enel Américas and Enel Chile, partly
offset by Enel SpA;

> anincrease of €28 million in financial expense from unwinding the discount on provisions for risks
and charges. The rise was mainly attributable to an increase in charges from the discounting of
provisions for termination incentives (€15 million), largely in the Spanish companies, and an
increase in charges from the discounting of other provisions for risks and charges (€10 million),
mainly in respect of Enel Distribui¢cdo S&o Paulo;

> anincrease of €19 million in charges from unwinding the discount on provisions for employee
benefits, mainly regarding Enel Distribuicdo S&o Paulo.

These effects were partly offset by a decrease of €258 million in charges on financial derivatives,

essentially in respect of derivatives used to hedge exchange rate risk on borrowings denominated in

foreign currencies.

Net financial income from hyperinflation in the 1st Quarter of 2019 amounted to €24 million, recognized
under the provisions of IAS 29 concerning financial reporting in hyperinflationary economies by
companies in Argentina, as discussed in greater detail in note 2.

5.e Share of income/(losses) of equity investments accounted for using the equity
method - €(63) million

The share of income/(losses) of equity investments accounted for using the equity method in the
1st Quarter of 2019 showed net losses of €63 million, a deterioration of €100 million compared with the
net income of €37 million posted in the first three months of 2018.

5.f Income taxes - €621 million

Income taxes for the 1st Quarter of 2019 amounted to €621 million (€481 million in the 1st Quarter of

2018), equal to 27.3% of taxable income, an increase from the 23.9% registered in the 1st Quarter of
2018.
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The increase in the tax burden in the 1st Quarter of 2019 compared with the year-earlier period
essentially reflected the effect of the recognition in the 1st Quarter of 2018 of deferred tax assets (€86
million) in respect of the prior-year losses of 3Sun, as they are expected to be recovered following the
merger with Enel Green Power SpA, as well as an increase in tax withholdings applied by EFI on loans
to a number of Brazilian subsidiaries (€20 million) and an increase in the tax rate in Brazil for the non-
recognition of deferred tax assets on losses recognized by Enel Sudeste (€10 million).

These effects were only partly offset by the net tax benefit (€40 million) recognized in the 1st Quarter of
2019 mainly for the increase in prepaid taxes recognized following application of the “revaliio impositivo”
mechanism elected by two generation companies in Argentina and the reversal of deferred tax liabilities
by EGPNA as aresult of the acquisition of a number of companies of EGPNA REP.

Assets

6.a Non-current assets - €7132,971 million

Property, plant and equipment and intangible assets (including investment property) amounted to
€99,528 at March 31, 2019, an increase of €3,748 million. The change is essentially attributable to
capital expenditure for the period (€1,773 million), exchange rate gains (€888 million), the recognition at
January 1, 2019, in accordance with the provisions of the new IFRS 16, of right-of-use assets in respect
of leased property, plant and equipment, which are depreciated over the term of the associated leases
(€1,356 million), and the change in the scope of consolidation (€966 million), mainly connected with the
acquisition of control of a number of companies of EGPNA REP, a joint venture equally held by EGPNA
and General Electric Capital’s Energy Financial Services, which had previously been accounted for
using the equity method, and the acquisition of Tradewind Energy, a renewables project development
company in the United States.

These factors were partly offset by depreciation, amortization and impairment losses on those assets of
€1,422 million.

Goodwill amounted to €14,365 million, an increase of €92 million on December 31, 2018. The change
primarily reflect the acquisition of Tradewind Energy, a renewables project development company in the
United States. No evidence was found in the quarter of impairment that would call for the updating of the
impairment testing conducted at the close of the previous year.

Equity investments accounted for using the equity method amounted to €2,052 million, a decrease of
€47 million on December 31, 2018. This reflected the Group’s share of losses for the year and changes
in the scope of consolidation connected with the acquisition of control of a number of companies of
EGPNA REP, only partly offset by exchange rate gains.
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Other non-current assets amounted to €16,966 million and break down as follows:

Millions of euro

at Mar. 31, 2019 a Decz'sllé Change
Deferred tax assets 8,334 8,305 29 0.3%
Receivables and securities included in net financial debt 3,037 3,272 (235) -7.2%
Other non-current financial assets 3,936 3,502 434 12.4%
Receivables due from institutional market operators 219 200 19 9.5%
Other long-term receivables 1,440(1) 1,418 22 1.6%
Total 16,966 16,697 269 1.6%

(1) The item includes contract assets amounting to €354 million, of which investments of €98 million.

The increase for the period amounted to €269 million, due essentially to:

> anincrease of €434 million in other non-current financial assets, mainly attributable to changes in
cash flow hedge derivatives;

> a decrease of €235 million in financial receivables included in net financial debt, mainly reflecting
loans granted to a number of associates operating in the renewables business;

> anincrease of €29 million in deferred tax assets, mainly attributable to exchange rategain